Changing Economic World Knowledge Organiser 1
	Development - progress in economic growth, use of technology and social welfare over time.

	
1. Different economic and social measures of development

 
		Name
	What it is
	Economic or social ?
	As a country develops, it gets…

	Gross National Income (GNI)
	The total value of goods and services produced by a country in a year, including income from overseas. 
	Economic
	Higher

	GNI per head
	The GNI divided by the population of a country (sometimes called GNI per capita)
	Economic
	Higher

	Gross domestic Product (GDP)
	The total value of goods and services a country produces in a year. 
	Economic
	Higher

	Birth rate
	The number of live babies born per thousand of the population per year.
	Social
	Lower

	Death rate
	The number of deaths per thousand of the population per year.
	Social
	Lower

	Infant mortality rate
	The number of babies who die under 1 year old, per thousand babies born, per year.
	Social
	Lower

	People per doctor
	The average number of people for each doctor.
	Social
	Lower

	Literacy rate
	The percentage of adults who can read and write.
	Social
	Higher

	Access to safe water
	The percentage of people who can get clean drinking water.
	Social
	Higher

	Life expectancy
	The average age a person can expect to live to.
	Social
	Higher

	Human development index (HDI)
	A method of measuring development in which GDP per capita, life expectancy and adult literacy are combined to give an overview  Every country has a HDI value between 0 (least developed) and 1 (most developed).
	Economic and social
	Higher




	2. Different ways of classifying parts of the world according to their level of economic development and quality of life.

	1. North-south divide  
Rich (HICs) in the north, poor (LICs) in the south. 
Problem: Too simplistic – didn’t show which countries were developing quickly (NEEs) or slowly 
1. HIC/LIC/NEE
· Higher Income Countries (HICs) = wealthiest countries in the world, where the GNI per head is over $12 746, and most citizens have a high quality of life 
e.g: France.
· Lower Income Countries (LICs) = poorest countries in the world, where the GNI per head is $1045 or less and most citizens have a low quality of life
e.g. Afghanistan, Somalia, Ethiopia 
· Newly Emerging Economies (NEEs) =  Countries that have begun to experience high rates of economic development, usually with rapid industrialisation and decreasing reliance on agriculture. Quality of life for many citizens is improving
e.g.  Brazil, Russia, India, China (BRIC), Nigeria.
1. Countries can also be classified by quality of life or HDI 

	3. Limitations of economic and social measures.

	Limitations of using only 1 indicator to assess the development level of a country.
· Some aspects of development improve before others e.g. a country’s economy may develop (GNI) before money is spent to improve education (literacy rates)
· Using only 1 indicator will only show one aspect of development (social or economic) but development needs to include both things
· Indicators are averages so may hide variations within countries e.g. GNI/head may seem high but this could be because there are a small number of very wealthy people and lots of poor people
Solution: Using more than one measure of development) i.e. one economic and one social indicator, or using the Human Development Index which combines 3 indicators.

	4. Link between stages of the Demographic Transition Model and the level of development
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The Demographic Transition Model (DTM) – a graph showing how changing birth rates and death rates affect population growth over time.
Natural increase: population rise as the birth rate is higher than the death rate
Natural decrease: population decrease because the death rate is higher than the birth rate.
	Stage
	Birth rate 
	Why?
	Death rate
	Why?

	Stage 1 (LICs)
	High
	Lack of contraception, children can work and support parents in old age, high infant mortality rate
	High
	Poor sanitation and healthcare, poor diet, famine and disease.

	Stage 2 (LICs)
	Falling
	Children work on farms (economic assets), culture/religion values large families
	Falling
	Improvements to hygiene e.g. sewage systems, improved diet and more reliable food supplies

	Stage 3 (NEEs)
	Falling
	Children can no longer work due to a shift from farming to manufacturing and new laws, contraception 
	Falling
	Improvements to health care, particularly allowing the treatment of preventable illness 

	Stage 4 (HICs)
	Low
	Women remain in education or work longer so start having children later, people chose to have save money for luxuries by having fewer children to support.
	Low
	Good quality and easily accessible health care including improvement to treatment of conditions like cancer. 

	Stage 5 (HICs)
	Low
	Children remain an economic burden
	Slight increase
	Unhealthy lifestyles, ageing population 





	
5. Causes of uneven development: physical, economic and historical.












	5A: Physical Factors can Affect How Developed a Country is 
A country is more likely to be less developed if it has…
1. A Poor Climate  fewer crops grown lower food supplies  lower quality of life AND less to sell  lower income  less tax revenue to the government to spend on services
2. Poor Farming Land e.g. steep relief or poor soil  same impacts as poor climate 
3. Few Raw Materials e.g. oil, coal   fewer products to sell or use in industries  lower 
income. 
4. Lots of Natural Hazards  money spent rebuilding and recovery rather than improving development  lower quality of life. 

	
	5B: Historical Reasons for Uneven Development 
1. Colonisation -a colonised country = a country ruled by a foreign country. 
European countries colonised many African countries e.g. UK in Nigeria  the powerful country took slaves and raw materials which made them wealthier  the African countries didn’t benefit  Countries are still poorer today as a result of this.
1. Conflict  destruction of homes, hospitals, schools + money spent on fighting   lower 
quality of life + little government spending on services. Unstable country so TNCs leave and less trade will be done  lower GNI

	
	5C: Economic Factors can cause Uneven Development
1. Poor trade links – less trade (buying and selling)  less income and fewer resources  lower GNI  and less money to spend on services e.g. improving health care
2. Lots of Debt -  any money a country makes is used to pay back debt  little is spent on further development

3. An Economy Based On Primary Products 
Industrial structure –The relative proportion of the workforce employed in different sectors of the economy
Primary sector – gathering or collecting raw materials-  farming or mining = LICs
Secondary  sector – making something - manufacturing = NEEs and HICs
Tertiary  sector – service sector jobs e.g. retail, advertising, nursing, teaching = HICs
Quaternary sector – knowledge or research based jobs e.g. medical research = HICs

· A country who exports primary products does not earn much money but has to import expensive manufactured products  gets into debt. 
· If the country relies on one product, e.g. Ecuador mainly sells bananas, if the banana harvest fails or the price drops their income will fall. 

	6. Uneven Development has Consequences

	Wealth - People in more developed countries have a higher income than those in LICs (e.g. GNI per head in the UK is 40 times higher than in Chad). This leads to the multiplier effect a higher income  more to spend on improving quality of life and services.

Health- People in HICs live much longer due to better diets, access to health care– e.g. the UK’s life expectancy is 81, but in Chad it’s only 51. Infant mortality is also much higher in LICs– e.g. it is 85 per 1000 births in Chad, compared to 4 per 1000 births in the UK.

International Migration – international migration often flows from poorer to richer countries e.g.  Mexico (an NEE) borders the USA (an HIC). Every year over 130,000 Mexicans move to the USA legally (and thousands more enter illegally). 

	7. Various strategies exist
for reducing the global
development gap: overview of strategies 






	Development gap - The difference in standards of living and wellbeing between the world’s richest and poorest countries (between HICs and LICs).
Aid = money, resources or services given to a country to help the quality of life and economy of a country E.g. Goat Aid in Ethiopia.

Debt Relief / abolition= cancelling a country’s debt so they don’t have to may repayments. Instead, the money can be spent on development. 
E.g.  Zambia (in southern Africa) had $4 billion of debt cancelled in 2005. In 2006, the country had enough money to start a free healthcare scheme for millions of people living in rural areas, which improved their quality of life.

Foreign Direct Investment = FDI is when people or companies in one country buy property or infrastructure in another country. FDI helps poorer countries get better infrastructure and technology as well creating jobs.  
E.g. Shell buying land and setting up oil refineries in Nigeria  other business are set up to supply Shell with parts. 

Fair Trade = paying people in LICs a fair price for their products.  The buyers also pay a social premium that goes to help the area where the goods game from e.g. funding a new health centre. The fair trade movement is all about farmers getting a fair price for goods produced in LICs allowing them to provide for their families. 
E.g. Bananas in Ecuador.

Industrial Development - a government may invest in creating new industries. In countries with a very low level of development, agriculture makes up a large portion of the economy. Developing industry increases GNI and helps improve levels of development as productivity; levels of skill and infrastructure are improved. 

Tourism – income enters the country as tourists spend money in local businesses 
E.g. Tourism in Kenya, see below

Using Intermediate Technology - The simple, easily learned and maintained technology serving local needs in LICs in a sustainable way. This can be provided through charities
 
Microfinance Loans - very small loans are given to people in LICs to help them start a small business. These people may not be able to get loans from traditional banks. 
E.g.  Grameen Bank in Bangladesh lending to women to set up businesses e.g. a Rickshaw taxi

	8. An example of how the growth of tourism in an LIC or NEE helps to reduce the development gap.
	8A: Kenya: eastern Africa, along the equator. 
Why tourists visit? Maasai Mara for safaris, Nairobi for shopping, Mombasa for tropical seaside resorts.
Closing the development gap
1. Tourism now contributes over 12% of Kenya’s GDP – money that can be spent on development and improving quality of life.
1. Nearly 600 000 people are directly or indirectly employed by the tourism industry – that’s 10% of all employment in Kenya  multiplier effect as employees have more money to spend in local businesses.
1. Increased income to businesses  more taxes paid to the government  more spent to develop the country e.g. schools and healthcare   Human Development Index has increased from 0.45 to 0.55 since 2000
1. The 24 national parks charge entry fees to tourists   used to maintain national parks which protects the environment and wildlife.

	
	8B: Negatives
1. Economic leakage - Only a small proportion of the money earned goes to locals. Profits go to big tourist companies (e.g. Hilton Hotels) based in HICs overseas, and so doesn’t help to close the development gap.
1. Some Maasai tribes people were forced off their land to create national parks for tourists.
1. Tourist vehicles damage the environment, e.g. safari vehicles eroding the land and disturbing animals.
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